2N
NIC ASIA

As at Fourth Quarter of the Financial Year 2074/75 (16/07/2018)
As per Nepal Rastra Bank Directive No.4

Rs. In "000
- - Comesponding |
5.N. Particulars This gu:;l;;‘EsMad PI‘WIDI:; g:;::; Eided Previous Year Ended
— — 15.07. 2047
NICA GROUP NICA GROUP NICA GROUP
1 Total Capital and Liabilities (1.1 to 1.7) 171,821,113 | 172,087,310 191,977,299 | 151,872,021 100,251,804 100,243,294 |
3 Paid Up Capital 8,031,117 8,031,117 031,117 8,031,117 8,031,117 031,117
2 Reserves and Surplus 3,234 18 3,246,333 018,207 3,023,532 2,085,082 086,626
5 | Debentures and Bonds 3,500,001 3,500,000 500,000 3,500,000 500,000 500,000
1.4 Bofrowings 42,269 42,269 12,500 12,500 500,000 500,000
15 | Deposits (a+h) 151,198 586 151,189,378 133,726 580 133,703,712 BE.B07 140 BE 675,130
. Domestic Currency 146,637,412 | 146,626,804 128,801,202 | 128,778,324 85,288,230 85 270,220
b. Foreign Currency 4,562,574 4,562,574 4,025,385 4,925,388 1,408,901 1,408,001
1.6 Income Tax Liability 9,988 10,065 - - - -
1.7 | Other Liabilties 5,203,555 5,268,147 3,658 885 3,701,160 2428484 2,446,420
2 | Total Assets (2.1t0 2.7) 171,921,113 | 172,087,310 191,977,289 | 151,872,021 100,251,804 100,243,294
2.1 | Cash and Bank Balance Z2.901,255 22,943,587 13,118,082 13125534 13,741,579 13,751,347
2.2 | Money at Call and Short Notice - - 500,000 501,665 - -
23 | Investments 16,048,382 15,301,438 15,368,120 15,263,156 11.523.741 11,483,743
24 | Loans and Advances (ath+e+d+atf) 120,666,361 121,464 648 108,963,614 108,031,406 725615818 72,561,818
a. Real Estale Loan 8,370,705 B,370,705 8,205 498 8,205,408 3,754 830 754, 830
1 Reetenfial Fesl Extib Loar (Evimol PacsoilHap 2.115,028 2,115,029 1631761 | 1,631,781 2072224 2,072,224
Loan upto Rs. 15 Milion)
2. Busieed Complex & Fesdental Aparimet 492,892 497,802 270,315 270,315 175,501 175,501
Caonstruction Loan
3. income generating Commercia Complex Loan 294 793 284 793 442 504 442 504 197,548 197,548
':hg:;r Real Estate Loan (including Land purchase & 5 467,001 5,467,001 5880018 | 5880018 1,200 558 1,900,556
b. Personal Home Loan of Rs.15 Milion o Less 16,060,388 16,059,308 74,845 750 14,845,150 | 11,807,857 11,867,857
c. Margin Type Loan 1031420 1,031,429 802 706 1,902,708 1,968 918 868,918
d. Term Loan 18,445 387 18,446 387 256,131 15.256,131 | 8,650 960 650,960
e Overdraft Loan/TR Loan/WC Loan 468,263 847 AR, 263,847 42 713 658 42,713,685 20.721.750 20,721,750
T Dthers 28,654 626 20,512,682 25,840 7B1 25,817,57 16,508,503 16,588,503
2.5 | Fixed Assels 1,756,424 1,787,208 1,258 440 1,403,726 1,062 950 1,071,395
2.6 | Mon Banking Assets - - - - - -
2.7 | Other Assets 10,544,650 10,560,338 12,639,033 12,646,135 1,361,716 1,364,881
Upto Upto Up ta Gomresponding
2| Broftonsloas Reraunt This Quarter Previous Quarter Previous Year
3.1 | Interes! |neame 13,261,944 13,275,518 9,085,488 9,104,385 6,904,113 6,908,257 |
3.2 | Interest Expense 0,335,001 9,324,043 8,440,235 £,433 902 4,362 483 4,357 559
A Net 3.1-332) 3.926,84: 3,951,473 2,655 253 2,670,394 2,541,630 2,551,698
3.3 | Fees, Commission and Discount 203 518 236 826 154,733 170,520 154, 513 157 481
34 | Cther Operating Income 762 632 778,143 479 861 480,650 552 497 553 B41
3.5 | Foreign Exchange Gain/Loss (Net) 225 641 225 641 161,635 161,885 134, BOG 184,865
B. Total Operating Income (A+ 3.3+3.4+3.5) 118,636 ,193,308 3,451,741 3,483,459 3,433,536 3,447,316
36 | Staff Expenses A3 A3Z,858 911437 21,880 B40,238 843,428
3.7 | Cther Operating Expenses 523,227 345,474 2281 34,654 744,165 751,674
G. Operating Profit Before Provision (B. - 3.6-3.7) 181,699 ,2098,800 1.717.48 1.726,89 1,849,133 1,852,815
3.8 [ Provision for Possible Loss 610,992 619,44 513.31 14,01 149,301 149,301 |
D. Operating Profit (C. - 3.8) 1,570,707 1,590,359 1,204,147 1.212.87! 1,699,832 1,703,514
3.8 | Non Operaling Income/Expenses (Net 53,181 53,181 41,748 40,82 34,778 334
310 | Writa Back of Provision for Possible Loss 276,224 276,301 180,209 180,230 454 568 454,568
E. Profit from Regular Activities (D.+3.8+3.10) 1,500,112 1,919,931 1,426 125 1,433,935 2189178 2,191,571 |
311 | Estracrdinary Income/Expenses (Net) (28,852) (28,652) 31,589 31,589 107,764 107 764
F. Profit before Bonus and Taxes (E.+3,11) 1,871,460 1,891,279 1,457,715 1,465,524 2,296,942 2,299,335
212 | Provision for Staff Bonus 170,133 172,265 132.520 133,289 208,813 208,050
212 | Provision for Tax 510,398 516,02, 387559 380,483 614 663 615,207
G. Net ProfitiLoss (F. -3.12-3.13) 1,190,923 1.202,866 927,637 832,753 1,473,466 1,4?5.m'
4 | Ratios Upto | Upto Up to Corresponding
This Quarter Previeus Quarter Previous Year
4. Capital Fund to RWA 12.54% 12.63% 13.03% 13.18% 12.95%] 13.95%
4.2 | Mon Performing Loans (NPL) Ta Total Loans 0.06% 0.06% 0.22% 0.220% 0.36% .36%|
4.3 | Total Loan Loss Provision to Total NPL 1550.48% 1550.48% 525.00% 525.00% 371.0@ 471.00%)
4.4 | Costof funds (Deposits + Borrowings) (YTD average) T 47% 7.67% 7.84% 7.54% £.07% 6.07%
4. Credit to Deposit Ratio (As per NRE Directives) T4.12% T4.12% TH.16% TH.16% TE.34% TH.34%
4, Base Rate 11.16% 11.16% 11.50% 11.50% 11.27% 11.27%
4. Interest Spread (Last month of each quarter) 5.10% 5.10%| 4.27% 4.27% 3.27%| 273

MNotes to Financial 5tatements as per NRB Directives:

1.
Z:
3.
4,
5.

a

Ui

o)

These figures may vary with the audited figures at the instance of external auditors and regulator.

Loan and Advances are reported on gross basis and Loan Loss Provision has been shown under Other Liabilities.

Above Financial Statements are preparad in accordance with NRE Directives and not complied with Nepal Financial Reporting Standard.
Group represents the Bank and its wholly owned subsidiaries NIC ASIA Capital Limited and NIC ASIA Laghubitta Bittiya Sanstha Limited.
Figures have been regrouped and rearranged wherever necessary.
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NIC ASIA Bank Limited

Unaudited Financial Results (Quarterly)

As at Fourth Quarter of the Financial Year 2074/75 (16/07/2018)
As per NRB Circular No. Bai.Bi.Ni.Bi/Niti/Paripatra/KaKhaGa/010/74/75 and
Bai.Bi.Ni.Bi/Niti/Paripatra/KakhaGa/23/074/75 (NFRS Complaint Financial Statement)

Rs. In '000
Asadh end, 2075 Mﬂﬂ Asadh end, 2074
NICA GmuE NICA Gu_)_EE NICA Grouj
Statement of Financial Pasition This Quarter | This Quarter Previous Previous Comresonding Corresponding
Ending Ending Quarter | Quarter Ending | Previous Quarter | Previous Quarter
Ending Ending Ending
Assets
Cash and Cash Equivalent 7.088.547 7.130874 3,069 B34 3,679 341 AT 528 507 533
Due from NRE and ts with BFls 17,769,877 | 17941577 9,648,258 9,813,258 755,135 11.775.135
Loan and Advances 121,355917 | 121,534 737 | 110,928 408 110,996,762 2 876,178 72876741
Investments Securities 13984863 | 13084 863 15,354,901 15,354 501 019615 10,019,615
Investmend in Subsidiaries and Associates 270,000 - 270,000 - 100,000 -
Goodwil and intangible Assels 49,83 55412 53375 50,078 36,387 40
Other Assets 14,413,820 14,451.285 13,588 149 13,608,230 5846514 5849172
Total Assets 174,032 551 | 175008748 153.812.823 153,800,570 104,112,658 104,068,900
Capital and Liabilities
Praid up Capital 8,026813 8026813 8031117 8031117 6,692 667 6,692 507
Reserves and Surplus 4,192 832 4,204 978 4456273 4,461,598 4,176,764 4,179,078
|Deposits 151,200,984 | 151,190.376 133.?26‘590 133,703,712 BE.697,140 56,697,140
Barrowings - 100,000 12,500 & 2l -
Bond and Debenture 3,488,299 3.488.299 3574724 3574724 501,468 501,468
Other Liabilities and Provisions 8,023,622 8,088,281 4,011,720 4,038,419 6,044 688 5,998 616
Total Capital and Liabilitles. 174,832,551 | 175,098,748 | 153,812,924 153,808,570 104,112,658 104,068,900
Bank Group Bank Group Barnk Group
This Quarter | This Quarter | Previous Previous Corr g C P g
ttemant of Protior l-oae Ending Ending Quarter ‘Quarter Ending | Previous Quarter | Previous Quarter
Ending Ending Ending
Interes! Income 13296176 | 13318444 152,919 161,817 901,556 6,905,974 |
Interest Expense 9,335,009 9,318,790 440,235 6,433,592 4,362 483 4,356,83
3,961,077 3,998,653 712,684 727,825 539,073 2,549,143
558,051 991,359 634,563 652619 699,547 701,949
96,498 107 145 £8,597 57 84T 43,919 52348
861,553 834214 575,997 504,772 649,628 849,600
286,919 302905 161,895 162 684 237 138 228 147
-] 5,109,549 5185773 3,450,575 3,485,282 3,415,838 3.426,890
Impairment chargei{reversal} for loans and other losses {45,343) (45,343} £0,903] (60,903) (155,527 {158.527)
Mot Ogmﬁni Income 5,154,802 5,231,116 3,511,479 3,548,185 3,571,364 3,582,417
Personnel Expenses 1,548,306 1,569,706 1,040,019 1,051,232 511,722 914 165
Other Operating Expenses 1,249,823 1,364 897 T4, 220 773,323 710,196 714,411
Operating Profit 2,256,763 2,296,514 1,707,239 1,721,630 1,949,446 1,953,841
Non Operating Incamey (76,540) (84 822) 73,336 T4 055 123,715 123,852
Profit before Tax 2,180,224 2,211,691 1,780,575 1,795,684 2,073,161 2,077,492
Incoime Tag 659,664 655,293 387,558 399483 634,134 634,717
Profit {Loss) for the period 1,520,560 1,546,338 1,383,016 1,396,202 1,438,027 1,442,776
Other Comprehensive Income (23,868) (23,888) 54,813 (54,813 (150,962) (150,962)|
Total Comprehensive Income 1,496,872 1,522,510 1,328, 1,341,389 1,288,065 1,291,814
Profit
Met Frofiti{Loss) as per Profit or Loss 1496672 | 1,522510 1,328,203 1,341,389 1,268,065 | 1,291.814 |
AddiLess: R adjustment as per NRB Direclive 672,014 672014) {EE, 544 ) (668,544 (196,168 (196, 168)
Free Profitl{Loss) after Regulatory Adjustments 824,658 830497 659,859 672,845 1,091,878 1,095,626
Ratios
Capital Fund to RWA 1254 1263 13.03% 13.18% 13.95% 13.95%
0.06% 006% 0.22% 022% 0.36% 36%
1550 48% 155048% 525% 525% 371.00% 371.00%
757 TE7 7.84% 7.84% 6.07% .07%
74.12% T412% T8 16% T6.16% T6.34% TE.34%
11.16% 11.16% 11.50% 11.50% 11.27% 11.27%
5.10% 510% 4.97% 4.27% 3.27% 327%
18,94 19.27 7.2 17.38 21.50 21.56
Diluted Eaming Per Share (in Rs.) 18.94 19.27 17.22 17.28 21.50 21.56

MNotes to NFRS compliant Fi ial Sta

Ni.Bi/Niti/Paripatra.KaKhaGa/23/74/75:

1. These figures may vary with the audited figures at the instance of external auditors and regulator,

2. Above financial statements are prepared in accordance Nepal Financial Reporting Standards (NFRS) and as per NRB circular no. Bai. Bi.
NiBi/Niti/Paripatra.KaKhaGa/10/74/75 and Bai. Bi. NiBi/Niti/Paripatra.KaKhaGa/23/74/75

3. Loanand Advances include interest receivables and are presented net of impairment charges

4. Group represents the Bank and its wholly owned subsidiaries NIC ASIA Capital Limited and NIC ASIA Laghubitta Bittiya Sanstha Limited.

5. Onimplementation of NFRS, the previous period's figures have been revised, wherever necessary in accordance with the NFRS compliant
Financial Staternent format provided by NRB and the principles and policies adopted by the Bank in accordance with NFR5.

as per NRE Circular no. Bai.Bi.Ni.Bi/Niti/Paripatra.KaKhaGa/10/74/75 and Bai. Bi.

Related Party Disclosures

General

1. Group consists of NIC ASIA Bank (the Bank) and its wholly owned subsidiary NIC ASIA Capital Limited (the Capital) and NIC ASIA Laghubitta
Bittiya Sanstha Limited (the Laghubitta).

2. All intragroup transactions are conducted at arm’s length basis. The group financial statements has excluded all such transactions and
outstanding balances between the bank and the subsidiaries,

Specific

With NIC ASIA Capital Limited

1. The Bank has appointed the Capital as the share registrar of the bank at an annual fee of Rs. 0.75 Million,

2. There is an Inter Service Agreement between Bank and Capital for the service provided by the bank amounting to Rs. 0.47 million.

3. At reporting date, the Capital has placed deposit of Rs. 57.53 Million with Bank. During the reporting period, the Bank has paid interest
amounting to Rs. 10.60 Million to the Capital in respect of the deposit placed with the Bank.

With NIC Laghubitta Bittiya Sanstha Limited

1. The Bank has deputed its employee as Chief Executive Officer of the Laghubitta.

2. At reporting date, the Laghubitta has outstanding balance of Rs. 21,68 Million with Bank, During the reporting period, the Bank has paid
interest amounting to Rs. 1.43 Million to the Laghubitta in respect of the deposit placed with the bank.

3. As on Ashad end 2075, the Bank has outstanding balance of Rs. 650 million with the Laghubitta. During the reporting period, the Laghubitta
has paid interest amounting to NPR. 8.69 million to the Bank in respect of the borrowing.
Segment Reporting Rs. In 000
Particulars Corporate Retail SME DSL Treasury B Others Total

Segment Assets 18,359,265 | 67,656,938 | 55475473 | 11,601,108 | 19,621,170 047 | 1,937,148 | 174,932,551 |
Segment Liavililies 26,094,555 | 69896922 | 51,060,086 | 11171661 | 4465474 528 10156 | 162,712,364
Capital Employed 1830244 | 5144183 | 3824043 843,252 449,690 | 25205 3.86 12,220,188
Interest Income 1,792,970 | 5680814 | 4,111,280 BEE, 063 604,334 = 237,634 | 13,296,176
Interest Expensss 1389840 3BgsEia|  2B4090 621,765 46,531 - 8,793,078
Inter Segment Expenses/{Revenue) (18,856]] 10,509 767 1678 542,021 - 542,021
Net Interest Income 423,977 | 1,776,787 | 1,262,867 244,618 15,382 - 237,634 3,961,077
Total Fees And GCommission 1,643 235,170 320,51 55,646 - 231,338 (92,758 #61,553
Net Interest, Fee And ission Income 495620 | 2011,958| 1,583,192 300,264 15,362 | 231,338 | 184,876 4,822,630
Net Trading Income 21,090 . 10,345 - 179,262 . - 210,696
Other Operating Income 1,583 1,858 2,181 212 61,731 8,242 145 76,023
Total Operating Income 518,303 | 2013857 [ 1595323 300,486 256,374 | 239,580 | 185,021 5,108,648
Impairment Charge/(Revarsal) For Loans And Other Losses (8.441) (20.144)| 14,113 {2.646)) = - = 45,343)|
Net Dperating Income 526,744 | 2.034,001 | 1,610,041 303,11 256,374 | 239,580 | 185.021 5,154,892
Persannel Expensas 182,398 642,428 481,760 82,883 33.733| 48,030 5B.065 1,548,308
Other Operating Expenses 32,178 541,05 405,476 49,370 8,594 | 162715 44 B85 1.234.019
Diepreciation And Amarfization 428 54,914 42035 6,408 E34 4.1 4193 15,804
Total Cost 218,003 | 1.238.404 939,270 148,612 42,961 | 205536 | 104,944 2,398,129
Operating Profit 308,741 795,587 670,771 154,520 213,413 33644 #0,077 2,756,763
Mon Cperating Income 303 1101 204 193 - - 2,501
Mon Operating Expenses 2,165 5,168 3,620 &78 - 67,411 70,040
Profit Before Income Tax 106,878 791,532 668,056 154,034 213,413 | 33644 12,666 2,180,224
Income Tax 658, 654
Profit/Loss For The Year 1,520,560

Notes on Segmental Results:

1. The disclosure on segmental reporting has been prepared in accordance with requirements of Nepal Financial Reporting Standards [NFRS) as
issued by Accounting Standards Board of Nepal, however, interim segment results of fiscal year 2074-75 has not been prepared.

. Corporate Banking includes loans provided to corporate customers valuing more than NPR 10 Crores, SME Banking includes the loans
provided to corporate customers valuing up to NPR 10 Crores, Retail Banking includes the loans provided to individuals customers and DSL
Banking includes loans provided to deprived sectors as per Nepal Rastra Bank unified directives,

. The investment in government bonds, treasury bills, placements, trading gain and shares of other Organizations come under Treasury.

4. Transaction Banking includes the card sales, mobile and SMS Banking, customer services fees, agency remittance commissions, locker fees,

Bancassurance services, etc.
5. All other items which cannet be classified to the above-menticned segments fall under Others.

Reconciliation of Net Profit of Financial Statement as per NRB Directive No. 4 and NFRS complaint Financial Statement

ra

w

Rs. In 000

Year ended Year ended

Rarticulars 16 July 2018 | 16 July 2017
Profit after Tax as per NRB Directive no. 4 1,190,929 1,473 466
[Reversal of difference in iNterest Ncome on loans to cusiomers due [o accounting for as per accrual basis of 95128 61,061
accounting in accordance with NFRS v ¥
Write Back of Loan loss provision as per Impairmant Test In accordance with NFRS 379,712 85,902
Reversal of provision on Non Banking Assats provided for as per NRB directive no. 2 26,129 (235,732)
Amaortization of Prepaid employee benefits on staff loan as per NFRS (50.723) (63.618))
Difference in gratuity provision as per Staff Service Bylaws of the bank and actuarial valuation (12,122) 32,574
Difference in Leave provision as per Staff Service Bylaws of the bank and actuarial valuation 64,386 41,137
Adjustment made in personeel Expenses for the Prepaid employes benefits on staff loan as per NFRS 50,723 63,618
NFRS Remeasurement Adjustments (42,243) -
Net NFRS adjustments for the year 511,000 (14,968))
Deferred Tax booked as part of NFRS Adjustments (181,368) (19,471)]
Total Adjustments 329,631 (34,429)|
Profit after Tax as per NFRS 1,520,560 1,439,027




